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AKTUALNI VYVO]J

RECENT DEVELOPMENT

Revidovand data o HDP za ctvrté ctvrtleti 2013
potvrdila to, co pfedstihové a konjunkturni indikatory
iz nékolik mésict naznacovaly: Ceska ekonomika se
roku 2013 vratila
Revidovana data o mezictvrtletnim rustu dokonce

skute¢né v poloviné k rastu.
naznacuji, ze ceska ekonomika zazila mirny rast o
0,3% jiz ve druhém a tfetim ctvrtleti nasledovany
vyraznym skokem o 1,9% ve ¢tvrtleti ¢tvrtém. Pokud
tato data interpretujeme doslovné, pak ¢tvrty kvartal
katapultoval ¢eskou ekonomiku na pozici nejrychleji
rostouci zem¢é v EU. Pritomnost oziveni je tak mimo
jakoukoliv pochybnost navzdory faktu, ze celoroc¢ni
zména HDP zutstala v roce 2013 v zapornych cislech (-
0,9%0).

Velmi rychly mezictvrtletni rast dosazeny ve 4.
¢tvrtleti je mozné pfipsat na vrub jednorazovych
faktora: (i) nahlé zvySeni tvorby fixniho kapitalu
(+5,1%), (ii) statisticka aprava o pocet pracovnich dni,
ktera opticky snizila vysledky za tfet{ kvartal a naopak
ctvrtletd, (iif)
jednorazové faktory souvisejici se spotfebni dani a
Na druhé

diskutované devizové intervence Ceské narodni banky

zvysila nasledny rast ve ctvrtém

nakupy tabakovych vyrobku. strang,
(CNB) zapocaté v listopadu 2013 piispély k vysledkiam
HDP za ¢tvrty kvartal jen marginalné — alespon pokud
jde o tradi¢ni dopady ve formé zvyseni piispévku
zahrani¢nfho obchodu.

Podrobnéjsi pohled na meziroéni tempa ristu
naznacuje rozumnou a vyvazenou strukturu oziveni —
Ceska ekonomika rostla diky rostouci poptavce
domacnosti (+0,5%), vlady (2,1%) a také exporta
(2,6%). Zdravou strukturu ceského oziveni doklada i

vyvoj indexu pramyslové vyroby (velmi rychly rast

Revised GDP data for the 4" quarter of 2013
confirmed what the leading indicators and economic
sentiment indexes had suggested: the Czech economy
truly returned to growth in the middle of 2013. Revised
data on quarter on quarter growth even suggest that the
Czech economy experienced mild growth of 0.3% in
the second and third quarters, followed by a sudden
quantum leap by 1.9% in the fourth quarter. If taken at
face value, the 4" quarter data catapulted the Czech
economy into the top position, as the fastest growing
EU country. The presence of recovery is thus beyond
doubt in spite of the fact that the overall annual rate of
growth remained in negative numbers (-0.9%) in 2013.

The very fast quarter over quarter growth for the
fourth quarter can be attributed to a number of one-off
factors: (i) a sudden increase in fixed capital formation
(+5.1%), (ii) the adjustment for the number of trading
days which made the 3" quarter results optically lower
and subsequently the 4"higher, (i) one-off factors
related to the consumption tax and purchases of
tobacco products. On the other hand, the Czech
National  Bank’s  (CNB)
interventions of the launched in November 2013 have

controversial ~ forex
contributed only marginally to the GDP results for the
fourth quarter - at least as far as the traditional foreign
trade channel is concerned.

Nevertheless, a closer look at q./q., growth rates
suggests the recovery has a reasonable and balanced
structure— the Czech economy grew thanks to the
growing demand of households (+0.5%), government
(+2.1%), and also exports (+2.6%). This healthy
pattern of recovery is also backed up by the
development of both industrial production (very fast

vlistopadu a  prosinci, zejména  pak  ve growth in November and December, especially in
zpracovatelském pramyslu) a indext zachycujicich manufacturing) and of confidence indicators for
rostouci optimismus firem v tomto sektoru. manufacturing.
PREDIKCE FORECAST
Minulost/Past Predikce/Forecast
2012 2013 4Q 2013 2014 2015

Redlny HDP / Real GDP 1.0 -0.9 +1.3 / +0.9° 2.1 2.6-2.8

(% growth, y-o-y)

Inflace / Inflation (%, y-o-y) 3.3 1.4 1.2 1.2 1.9-2.1
Nezaméstnanost (%, VSPS)/

Unemployment (%, ILO) 7.0 7.0 6.7 6.8 6.5-6.6

“Without seasonal adjustment and adjustment for the number of trading days.




Vyvoj spotfebitelskych cen poskytl oddychovy cas
spotfebitelim zatizenym dopady zmén nepiimych
dan{ v pfedchozich letech. Absence zvyseni nepiimych
dani, konkurence

pozitivni dopady intenzivnéjsi

v telekomunikacich a vyvoj cen energii v druhé
poloviné roku 2013 spole¢né prispély k faktu, ze ceska
inflace podstatné podstielovala infla¢ni cil (2%) CNB.
Zatimco struktura zmén cenové hladiny ukazuje, Ze
obavy o negativni dopady vysledné (velmi mirné)
deflace byly pfehnané, devizova intervence zmirnila
tento  potencialni ceskou

problém a pfivedla

ekonomiku o trochu blize inflaénimu cili.

I kdyz pocet registrovanych uchazect o praci dosahl
vlednu 2014 rekordni droven (pfes 629 tisic), mira
nezaméstnanosti (VSPS) zastala na relativné nizké
urovni (6,7% ve ctvrtém kvartalu), zvlaste ve srovnani

s jinymi evropskymi zemémi.

Trends in Czech consumer prices offered a respite to
consumers troubled by the effects of changes to
indirect taxes in previous years. A lack of indirect tax
hikes, together with the positive effects of increased
competition in mobile telecommunications, and the
development of energy prices in the second half of
2013 resulted in Czech inflation severely undershooting
the CNB’s inflation target (2%). While the pattern of
changes in price levels suggests that worries about
negative effects of the resulting (very mild) deflation
were exaggerated, the CNB forex intervention reduced
this potential problem and brought the Czech economy
slightly closer to its inflation target.

While the number of registered job applicants reached
a record level (over 629 thousands) in January 2014, the
rate of unemployment (ILO) stayed at a relatively low
level (6.7%) in the fourth quarter, especially in
comparison with other European countries.
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Ekonomicka aktivita — HDP

bude
ukrajinska

rast Vv roce

2014 a
krize

2015
nepovede

Nastartovany
pokracovat, pokud
k viznamnym Sokim v oblasti cen energii nebo
obchodnich  toka. Rust bude jak

ocekavanym rustem domaci spotfeby tazené vyssi

podpoten

ochotou ¢eskych spotfebitelt utracet, tak oc¢ekavanym

P}

navySovanim vefejnych vydaju  souvisejicimi s
hospodatskou politikou nové vlady. Tento trend bude
dale posilen ocekavanou akceleraci ristu v Eurozéné.
HDP poroste vroce 2014 tempem cca 2,1%, coz
znamena, ze Ceska ekonomika si sice zachova svij
status pomaleji rostouci nové clenské zemé, protoze
nedosihne na tempa rastu téch nejlepsich (Pobalti,
Polsko), ale 1 tak poroste rychleji nez vétsina bohatsich
clena EU. Dosazeny rust ale muze byt i vyznamné
rychlejsi, pokud rast v Evropé i tvorba fixniho

kapitalu vyrazné akceleruiji.

Tento optimisticky scénaf pro rok 2014 neni bez
vyznamnych rizik — ceska ekonomika je stile do
znaéné miry zavisla na importech energie z Ruska
(napt. pies 57% zemniho plynu uZitého v CR v roce
2012), Rusko bylo také cilem 3,7% ceskych exporta
v roce 2013. Krymska krize i narast protievropskych
tendenci v Ruské federaci mohou teoreticky vést

Economic Activity - GDP

The growth will continue in 2014 and 2015, unless the
Ukrainian crisis leads to significant shocks in energy
prices or trade flows. The growth will be supported
both by expected growth in domestic consumption
fuelled by a greater willingness to spend among Czech
consumers and by an expected increase in public
expenditures connected with the new government’s
policies. This trend will be further reinforced by the
expected acceleration of growth in the Euro zone. The
GDP will grow by about 2.1% in 2014 which should
mean that the Czech economy preserves its status as a
new member state which grows more slowly than the
best performers (Baltic countries, Poland), but faster
than most of the richer members of the EU. The actual
growth may be significantly faster if growth in the EU
and the fixed capital formation in the Czech Republic
further accelerate.

This optimistic scenario for 2014 is not without
significant risks — the Czech economy is still largely
dependent on energy imports from Russia (e.g. over
57% of natural gas used in the economy in 2012), and
Russia was also the destination for 3.7% of Czech
exports in 2013. The Crimean crisis and the increase in
anti-EU tendencies within Russian Federation could in
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k vzajemné ni¢ivym ekonomickym sankcim, které by
ceské oziveni zpomalily ¢i prerusily.

Vyhled na rok 2015 je ponékud nejasny i kvili tomu,
ze politika nové vlady teprve vznikd, nicméné ceska
ekonomika ma dobrou $anci jesté vice zvysit tempo
svého ristu, pokud se potvrdi dals§i stabilizace a
akcelerace Eurozony.

Trh prace:

Rychlejsi ekonomicky rast povede k dalsimu (ale
miry
nezaméstnanosti (metodika VSPS) k 6,8% a dale na
cca 6,6%. Pozitivni vyvoj miry ekonomické aktivity

zfejmé jen pozvolnému) poklesu

vroce 2013 by mél piispét k faktu, Ze trh prace

nebude v bezprostfedni  budoucnosti hrat  roli

pfekazky ekonomického rastu, coz naznacuji 1
dostupné vysledky prazkumt mezi firmami. Postupny
pokles nezaméstnanosti dale podpofi rast domaci

spotfeby.

Ceny:

Rada vlivi, které zptsobily desinflacni a defla¢ni
tendence v druhé poloviné roku 2013, pfestane ceské
ceny v roce 2014 ovliviiovat; v roce 2014 také nejsou
ocekavany zadné podstatné zmény DPH nebo
spotfebnich dani. Pokud ekonomika nezazije nahly
zvrat, inflace se v roce 2014 a jesté vice pak v roce
2015 déle bude piiblizovat infla¢nimu cili CNB, ale i

tak zstane na velmi mirné urovni.

theory lead to mutually damaging economic sanctions,
which in turn could slow down or interrupt the Czech
recovery.

The outlook for 2015 is very hazy also due to the very
gradual crystallization of the new government’s
policies, but the Czech economy will have a chance to
further accelerate its growth if further stabilization and

acceleration of the Euro zone is confirmed.

Labour market:

Faster economic growth will lead to a further (but very
gradual) decline of unemployment to 6.8% and to
about 0.6% respectively. The positive development in
labour participation observed in 2013 should contribute
to the labour market not presenting a significant
constraint to economic growth in next two years, as
suggested also by available business climate surveys.
The gradual decline in unemployment will support
further growth in domestic consumption.

Prices:

Many of the effects which caused disinflation and
deflationary tendencies in the second half of 2013 will
cease to affect Czech prices during 2014; furthermore
no substantial changes in VAT or consumption taxes
are expected to take effect in 2014. Unless the
economy experiences a sudden reversal of its recovery,
inflation is expected to be closer to the CNB inflation
target in 2014 and even closer in 2015, although it will
still remain at very moderate levels.

VYCHODISKA PREDIKCE

ASSUMPTIONS OF THE FORECAST

Vnéjsi prostredi:

Posledni predikce (napf. IMF World Economic
Outlook Update) vyvoje globalni ekonomiky i EU (cil
pro 85% ceskych exportt) jsou v zasadé pozitivni.
Z globalnfho pohledu by tak pro rok 2014 mélo byt
charakteristické zrychlovani ekonomického rustu a
postupna stabilizace. Zatimco EU bude 1 tak rust

.s

pomaleji nez USA a Japonsko, jeji rychlejsi rast
spolecné s rychlejsim rastem poptavky v rozvijejicich
se ekonomikach bude nabizet zajimavé pfileZitosti pro

ceské exportéry.

External environment:

Recent forecasts (IMF World Economic Outlook
Update) for the global economy and for the EU
(destination for 85% of Czech exports) are positive in
general. Globally, the year 2014 will be characterized by
an acceleration of economic growth and stabilization.
While the EU will still be lagging behind the USA and
Japan, its faster growth together with the faster growth
of demand in emerging markets will open up significant
opportunities for Czech exporters.

[O¥)



Financ¢ni sektor:

Cesky finanéni sektor (bankovnictvi) zistava zdravy i
pres recesi vletech 2011-2013. Ceskd banky maji
dostatek likvidity, nemaji zadny problémy s toxickymi
aktivy a stale vykazuji nizké urovné problémovych
uvért. Jedinym zranitelnym sektorem byly v roce 2013
druzstevni zalozny, které vsak nemaji prakticky zadny
vliv na makroekonomickou situaci diky nizkym trznim
podilim a existenci pojisténi vklad. Finanéni sektor
proto nebude v zadném pfipadé stat v cesté dalsimu
zrychlovani hospodafského ruastu.

Ocekavané zmény hospodaiské politiky:

Nova koalicni vlada zvefejnila svij program az
vunoru 2014. Zatimco tento dokument nastifuje
piisti  ekonomické  priority  nové  koalice,
v implementa¢ni rovin¢ zustiva na velmi obecné
urovni. Zakony umoznujici fadu téchto zmén je teprve
nutno pfipravit ¢i schvalit. Zda se nicméné jasné, Ze
fada navrhovanych opatfeni bude vyzadovat nartst
vydaju.

Byly také navrzeny upravy DPH (tfeti sazba ve vysi
10% pro léky, knihy ¢i zakladni potraviny, pfipadné
lékt  do DPH)

s pravdépodobnymi dopady na spotiebitelské ceny, ale

pfesun existujici niz$i sazby
nacasovani a pfesna specifikace jsou zatim nejasné.
Muzeme nicméné bezpecné pfedpokladat, ze velmi
malo - pokud vubec néjaké — podstatné zmeény
v oblasti regulace a danovych politiky vstoupi
v platnost pfed lednem 2015. Oc¢ekavané zmeény vladni
politiky tak ztézuji predikci pro rok 2015, avsak
nemély by vyraznéji ovlivnit predikce na rok 2014.

Z pohledu vyvoje celkové fiskalni politiky je mozné
tendence

ktera

ocekavat podobné jako u prozatimni

(Rusnokovy)  vlady, rozhodovala o ceské

hospodatské politice v roce 2013. To by znamenalo
pozitivni pfispévek piimych vladnich vydaja 1
transferd  celkové agregatni poptavce a  spise
prorustové ladéni celkové fiskalni politiky. Nejasné

financovani téchto vydaju naznacuje, ze pokrac¢ovani

snizovan{ deficitu bude zaviset na pozitivhim
ekonomickém rastu.

Ménové kurzy a ceny komodity:

S mizicimi divody pro pokracovani devizovych

intervenci CNB muzeme ocekavat, ze ceska koruna

Financial sectot:

The Czech financial sector (banking) remains
fundamentally healthy in spite of the 2011-13 recession.
The banks have abundant liquidity, no problems with
toxic assets, and low levels of non-performing loans.
Credit unions constituted the only vulnerable segment
in 2013, and these have no major impact on the
macroeconomic situation thanks to low market shares
and the existence of deposit insurance. The financial
sector will therefore in no way stand in the way of

economic growth acceleration.

Expected changes in economic policy:

The new coalition government only published its
program in February 2014. While the document does
outline the new coalition’s future economic priorities, it
does so in fairly general terms as far as actual
implementation is concerned. Laws making many of
the changes possible must yet be prepared and passed.
However, it seems clear that many of the proposed
measures will require an increase in

public
expenditures.

Adjustments of VAT were also proposed (a 10% third
VAT
foodstuff, alternatively the transfer of pharmaceuticals

rate for pharmaceuticals, books or basic
to the existing lower rate) with probable effects on
consumer prices, but timing and exact details remain
vague. However, it is safe to assume that very few - if
any - significant changes to the regulatory environment
or tax policies will take effect before January 2015.
Expected changes in economic policy thus blur the
forecasts for 2015, but they should not influence
forecasts for 2014.

As far as the overall development of fiscal policy is
concerned, we can expect similar trends as with the
provisional (Rusnok) government which was in control
of Czech economic policy in 2013. This would imply a
positive contribution of both direct government
expenditures and transfers to the aggregate demand
and rather pro-growth flavour of fiscal policy. Unclear
financing of the expenditures suggest that continuation
of deficit reduction will depend on positive economic

growth.

Exchange rate and commodity prices:

With any motives for the continuation of the CNB
intervention disappearing we can expect that the Czech



v roce 2014 zazije mirnou nominalni apreciaci. Bez
vlivu ukrajinské krize predpokladame, ze ceny paliv
(zejména ropy) budou mirn¢ klesat, protoze ani
rychlejsi rast poptavky souvisejici s ozivenim na
sveétovych trzich nevykompenzuje rist nabidky zemi
mimo OPEC. Nicméné neni v soucasné dob¢ mozné

kratkodobé
dopady na ceské realné sménné relace.

vyloucit vyrazné Soky s negativnimi

currency may experience slight nominal appreciation in
2014. Without the influence of Ukrainian crisis, fuel
prices (especially crude oil) would be expected to
weaken slightly because even the faster demand growth
caused by the global economic acceleration will not
match the growth of non-OPEC supply. However,
significant short-term shocks with adverse effects on
Czech terms of trade cannot be excluded at present.

PREDCHOZI PREDIKCE A REALITA

PREVIOUS FORECAST AND REALITY

Listopadova predikce se od skute¢nych vysledka za
2013
podhodnoceni rychlosti oziveni v poslednim ¢tvrtleti a

rok odchylovala  pfedev$im v mirném

v dopadech tohoto oziveni na nezaméstnanost.

The November forecast differed from actual results for
2013 mainly in slight underestimation of the speed of
recovery in the final quarter and in the effects of the
recovery on unemployment.

Srovnani posledni predikce (listopad 2013) | Predikce pro 2013 | Vysledky roku 2013
s realnymi vysledky Forecast for 2013 | Results for 2013

Realny HDP / Real GDP 1.0 0.9
(% growth, y-o0-y) B e
Inflace / Inflation
(%, y-o0-y) 1.4 1.4
Nezaméstnanost (%o, VSPS)/ Unemployment (%,
1LO) 7.1 7.0

PREDIKCNI MODEL

FORECASTING MODEL

Zakladem predikce je model vychazejici z metodiky
vyvinuté na Michiganské univerzit¢ (WDI) a dale
rozpracované CERGE-EI. Model kombinuje fadu
ckonometrickych metod a umoznuje vyuzit predikce
jinych instituci jako vstupy.

Vystupy modelu pak mohou byt dile modifikovany
s pfihlédnutim k ocekavanym zmeénam (zmény politiky,
exogenni Soky), které se nepromitly do vstupnich dat.

Podrobna specifikace ekonometrického modelu:

http:/ /www.cerge-ei.cz/pdf/forecast/methodologv.pdf

Our forecasts start with an econometric model
developed at Michigan University (WDI) and further
improved at CERGE-EIL The model combines a
whole range of econometric techniques; it can also use
forecasts of other institutions as inputs.

The results can be further modified by taking into
account expected factors (policy changes, exogenous
shocks) that might not have been reflected in the input
data.

Detailed specification of the econometric model:

http://www.cerge-ei.cz/pdf/forecast/methodology.pdf

Kontakt pro dalsi informace

vysledktm predikce: vilem.semerak(@cerge-ei.cz

k metodologii  ¢i

For further information on the methodology or results
please contact: vilem.semerak@cerge-ei.cz


http://www.cerge-ei.cz/pdf/forecast/methodology.pdf
http://www.cerge-ei.cz/pdf/forecast/methodology.pdf

THINK TANK IDEA

Institut pro demokracii a ekonomickou analyzu (IDEA) je nezavisly think-tank zaméfujici se na analyzu,
vyhodnocovani a vlastni navrhy vefejnych politik. Doporuceni IDEA vychazi z analyz zalozenych na faktech,
datech, jejich nestranné interpretaci a moderni ekonomické teorii.

IDEA je soucsti akademického pracovisté CERGE-EI a vznikla z iniciativy a pod vedenim prof. Jana Svejnara.

Principy fungovani IDEA
1. Vytvafeni shody na zaklad¢ intelektualni otevienosti — pfijiman{ volné soutéze myslenek, otevienost podnétim

z ruznych casti svéta, pfehodnocovani existujicich stanovisek vzhledem k novym vyzvam.

2. Vyuzivani nejvhodnéjsich teoretickych a praktickych poznatki — snaha o rozvinuti postupu na zakladé
nejlepsich teoretickych i praktickych poznatkt (z Ceské republiky i ze zahranici).

3. Zaméfeni aktivit na vytvofeni efektivni politiky a strategie Ceské republiky — doplfiovat akademické instituce
vytvafenim podkladi efektivnim a operativnim zptisobem.

http://idea.cerge-ei.cz

Nérodohospodafsky dstav AV CR, v. v. 1.
Politickych veéznt 7, 111 21, Praha 1, Ceska republika

POKUD CHCETE DOSTAVAT POZVANKY NA AKCE A UPOZORNENI NA NOVINKY
Z THINK TANKU IDEA, NAPISTE NAM NA IDEA@CERGE-EI.CZ
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